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Crude Alert: Brent & WTI: The Highest Spread in Over a
Decade

Why the Spread is Widening
The "spread" represents the price difference between Brent (the international benchmark) and WTIl (the U.S.
benchmark). A widening spread means Brent is becoming significantly more expensive than WTI.

The "Strait of Hormuz" Crisis
The most immediate driver is the closure of the Strait of Hormuz in early March 2026. This followed military strikes
involving the U.S., Israel, and Iran.

° Brent’s Exposure: Since Brent is a seaborne-fraded waterborne crude, it is the primary benchmark for oil
moving through international chokepoints. With roughly 20% of global oil demand (7-11 million barrels per
day) at risk, Brent prices have rocketed toward $110/barrel.

° Infrastructure Attacks: Recent reports (March 18, 2026) of strikes on Iran’s South Pars gas field and Asaluyeh
refinery facilities have shifted market fears from "transit delays" to "permanent infrastructure damage," further
inflating the Brent premium.

Comparison: 2013 vs. 2026
The last time the spread was this wide (late 2011 through 2013), the reasons were structural rather than purely
geopolitical:
° In 2013: The spread was caused by the "Shale Revolution" outstripping the U.S. pipeline capacity. Oil was
stuck in the Midwest because there weren't enough pipes to get it to the Gulf Coast.
° In 2026: The spread is caused by global insecurity. The U.S. now has the pipes, but the "exit doors" to the rest
of the world (international shipping lanes) are currently under threat or blocked.
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This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for
information purposes only. The recommendations, if any, made herein are expressions of views
and/or opinions and should not be deemed or construed to be neither advice for the purpose of
purchase or sale through KSCRPL nor any solicitation or offering of any investment /trading
opportunity. These information/opinions/ views are not meant to serve as a professional investment
guide for the readers. No action is solicited based upon the information provided herein. Recipients
of this Report should rely on information/data arising out of their own investigations. Readers are
advised to seek independent professional advice and arrive at an informed trading/investment
decision before executing any trades or making any investments. This Report has been prepared on
the basis of publicly available information, internally developed data and other sources believed by
KSCRPL to be reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume
any responsibility for or warrant the accuracy, completeness, adequacy and reliability of such
information/opinions/ views. While due care has been taken to ensure that the disclosures and
opinions given are fair and reasonable, none of the directors, employees, aoffiliates or
representatives of KSCRPL shall be liable for any direct, indirect, special, incidental, consequential,
punitive or exemplary damages, including lost profits arising in any way whatsoever from the
information/opinions/views contained in this Report. The possession, circulation and/or distribution of
this Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has
been or will be taken by KSCRPL in any jurisdiction (other than India), where any action for such
purpose (s) is required. Accordingly, this Report shall not be possessed, circulated and/ or distributed
in any such country or jurisdiction unless such action is in compliance with all applicable laws and
regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about
and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute
arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.
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